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Cautionary Notes
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This management presentation is intended to provide an overview of the business of Spectra7 Microsystems Inc. (“Spectra7,” “we,” “us,” “our,” and together with our subsidiaries and variable interest entities, the
“Company”). It has been prepared for information purposes only and does not purport to be complete. It is not intended to be relied upon as advice to or as a solicitation from investors or potential investors in
connection with a distribution of securities of the Company and does not take into account the investment objectives, financial situation or needs of any particular investor.

FORWARD-LOOKING STATEMENTS

This presentation contains forward-looking statements. These statements include statements about our plans, strategies, financial performance, prospects or future events and involve known and unknown risks
that are difficult to predict. As a result, the actual results, performance or achievements of the Company may differ materially from those expressed or implied by these forward-looking statements. In some
cases, you can identify forward-looking statements by the use of words such as “may,” “could,” “expect,” “intend,” “plan,” “seek,” “anticipate,” “believe,” “estimate,” “predict,” “potential,” “continue,” “likely,” “will,”
“would,” and variations of these terms and similar expression, or the negative of these terms or similar expressions. Such forward-looking statements are necessarily based upon estimates and assumptions that,
while considered reasonable by the Company and its management team based on their experience are inherently uncertain. All statements in this presentation regarding our business strategy, future operations,
financial position, prospects, business plans and objectives, as well as information concerning industry trends and expected actions of third parties are forward-looking statements. All forward-looking statements
speak only as of the date as of which they are made. These statements are not guarantees of future performance and involve certain risks, uncertainties and assumptions concerning future events that are
difficult to predict. Additional factors that could cause actual results, performance or achievements to differ materially include, but are not limited to, the risk factors discussed in the Company’s Annual Information
Form for the year ended December 31, 2020. Management provides forward-looking statements because it believes they provide useful information to investors when considering their investment objectives and
cautions investors not to place undue reliance on forward-looking information. Consequently, all of the forward-looking statements made in this presentation are qualified by these cautionary statements and other
cautionary statements or factors contained herein, and there can be no assurance that the actual results or developments will be realized or, even if substantially realized, that they will have the expected
consequences to, or effects on, the Company. These forward-looking statements are made as of the date of this presentation and the Company assumes no obligation to update or revise them to reflect
subsequent information, events or circumstances or otherwise, except as required by law.

CAUTIONARY NOTE REGARDING FUTURE-ORIENTED FINANCIAL INFORMATION

To the extent any forward-looking statement in this presentation constitutes “future-oriented financial information” or “financial outlooks” within the meaning of applicable Canadian securities laws, such
information is being provided to demonstrate the anticipated market penetration and the reader is cautioned that this information may not be appropriate for any other purpose and the reader should not place
undue reliance on such future-oriented financial information and financial outlooks. Future-oriented financial information and financial outlooks, as with forward-looking statements generally, are, without limitation,
based on the assumptions and subject to the risks set out above under the heading “Forward Looking Information”. The Company’s actual financial position and results of operations may differ materially from
management’s current expectations and, as a result, the Company’s revenue and expenses.

INDUSTRY INFORMATION

This presentation also contains or references certain market, industry and peer group data which is based upon information from independent industry publications, market research, analyst reports and surveys
and other publicly available sources. Although the Company believes these sources to be generally reliable, such information is subject to interpretation and cannot be verified with complete certainty due to limits
on the availability and reliability of data, the voluntary nature of the data gathering process and other inherent limitations and uncertainties. The Company has not independently verified any of the data from third
party sources referred to in this presentation and accordingly, the accuracy and completeness of such data is not guaranteed.

US DISCLAIMER

This document is not an offer of securities for sale in the United States or in any other jurisdiction. Securities may not be offered or sold in the United States absent registration or an exemption from registration
under the U.S. Securities Act of 1933, as amended.

NON-IFRS MEASURES

This presentation may contain certain financial performance measures that are not recognized or defined under IFRS (“Non-IFRS Measures”). As a result, this data may not be comparable to data presented by
other companies. The Company believes that these Non-IFRS Measures are useful indicators of performance and are specifically used by management to assess the current and future performance of the
Company. Non-IFRS Measures should be considered together with other financial information prepared in accordance with IFRS to enable investors to evaluate the Company’s performance and prospects in a
manner similar to the Company’s management. Accordingly, these Non-IFRS Measures are intended to provide additional information and should not be considered in isolation or as a substitute for measures of
performance prepared in accordance with IFRS.

CURRENCY

All dollar amounts in this presentation are presented in US Dollars unless otherwise stated.



Spectra7 at a Glance
Company Overview What We Do

§ Spectra7 Microsystems Inc. (“Spectra7” 
or “the Company”) is the leader in high-
performance analog semiconductor 
products for broadband connectivity 
markets

§ The Company headquarters is in San 
Jose, CA, with sales and operations 
support in Dongguan, China

§ Ticker: SEV (TSX-V)

§ Corporate HQ: San Jose, CA

§ Incorporated: 2010

San Jose, CA
Corporate HQ

Blue-Chip Cable Partners and End Users

§ Spectra7 manufactures high performance analog chips with patented 
advanced signal processing technology 

§ The Company’s chips are embedded in the connector of an active 
copper cable, enabling it to be ultra-thin with high-speed connectivity

§ The active copper cables are in turn sold to end-users in the 
data center, VR / AR, and other consumer connectivity markets 

§ Spectra7 is the leader in the Active Copper Cable market and is 
deploying its technology with data center partners
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Spectra7 Product Illustration
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Key Statistics

Share Price  $ 0.025 CAD*

Market capitalization                      $ 25.7 M CAD*

TTM revenue (3/31/21)                  $ 1.5 M USD

TTM gross margin (3/31/21)           53%

Insider ownership 15% Est.**

Shares %

*As of 6/15/21 Market Close
**As of 6/15/21

Common shares issued * 1,027M 100
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ü Lengths of 1-2 meters
ü Lowest upfront cost
ü Lower power consumption

ü Lengths of 2-7 meters
ü Lower upfront cost than 

active optical cable
ü Lowest power consumption
ü High quality data

transmission at high speeds
ü Thin, light and flexible

ü Up to kilometers in length
ü High quality data

transmission at high speeds

û Limited to 2 meters at high 
data rates

û Bulky
û Difficult to route
û Blocks air-flow

û Highest cost
û Highest power consumption

Active Copper Is High Performing and Cost Efficient
B

en
ef

its
C

on
si

de
ra

tio
ns

Passive Copper Cable Active Optical CableActive Copper Cable
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ACC – Highest Growth Data Center Interconnect (DCI) 
Category
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Spectra7 Microsystems Confidential and Proprietary Information under NDA

Adjacent Markets: 5G (eCPRI, DDC) , Switch Line Cards, Backplane, Automotive 
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Market Size

Data Centers: High Growth and High Margin Opportunity

The Overall Global Data Center 
Interconnect Market is Expected to 

Reach US$14 billion by 2025

7Source: Markets and Markets.
https://www.marketsandmarkets.com/Market-Reports/data-center-interconnect-market-40733195.html



Cloud Infrastructure – a Large and Growing Market 
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BATGMAFIA

“Hyperscale operator building 
reaches $150 billion in a year”

- Synergy Research Group
- Q2 2020 thru Q1 2021

Source: https://www.datacenterdynamics.com/en/news/hyperscale-operator-building-reaches-150-billion-in-a-year-synergy/

First quarter capex is up 
31% over last year to $38B 

Synergy Research Group



Strong Pipeline of Data Center Design Ins
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Target Operator & OEM Design-In By Region

North American  China
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Looking Back on 2020

§ COVID-19 had a major impact on all aspects of the business
§ Revenue declined 78% to $1 million from 2019 to 2020
§ Gross Margins dropped from 2019 to 2020 due to lower absorption of operational 

costs over a reduced revenue base

Challenges

Positives and Progress

§ The Company implemented strong spending reductions cutting non-IFRS expenses 
by 50% in 2020 as compared to 2019

§ Secured PPP grant of $776k, now fully forgiven 
§ Revenue grew each quarter in 2020
§ Continued to execute in the market with 11 new data center customer design-ins
§ Announced major new 200Gbps design win at Tencent
§ Entered 5G Mobile Infrastructure Market
§ Announced new products for longer reach and server connectivity
§ Announced next generation 800Gbps Ethernet ACC solution 10
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2021 to Date and Looking Ahead

§ The impact of COVID-19 still lingering in the first half of 2021
§ Revenue in Q1 remained severely constrained by working capital and product supply 
§ Semiconductor industry supply shortage is a challenge to strong revenue growth

Challenges

Positives and Progress

§ Revenue in Q1 was almost 5X the same period in the prior year
§ Secured second PPP Grant of $739k
§ Order backlog at record levels driven by strong Data Center business
§ Closed brokered private placement on June 11, 2021, bringing in gross proceeds of 

CAD $6.3M
§ The company is now fully capitalized and on track to grow revenues strongly and 

achieve profitability in the second half of this year
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Listing on OTC

§ Announced May 13, 2021
§ First Day of Trading will be June 21, 2021

Details

Motivation

§ Access to US capital markets
§ Increased liquidity anticipated
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Business Strategy
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Spectra7 Growth Strategy

Data Center Interconnects

§ Leverage 200G/400G Data Center upgrades with fast moving APAC customers
§ Lead 400G interconnect deployment with Hyperscalers in the US
§ Secure leadership at high value/high volume 800G Ethernet market inflection point
§ Sell to cable partners across 5G and other infrastructure landscapes

Explore Emerging Adjacent Markets

§ Automotive (e.g. Infotainment)

§ Maintain market leadership position in tethered AR and VR solutions
− Support production ramp with major gaming console player anticipated in 2022
− Maintain leadership without significant R&D or capital investments

Virtual / Augmented Reality
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Spectra7 Business Model

Business Attributes

§ Large, high-growth end markets

− Even minimal market penetration 
enables Spectra7 to achieve 
significant revenue growth

§ Attractive current and long-term gross margins

§ Significant operating leverage

− Minimum increase in OPEX to 
support revenue growth

§ Capital light business model

− Outsourced manufacturing

− Nominal capex

Revenues: 
100%

Gross Margins: 
60-65%

EBITDA Margins: 
20-25%

Spectra7 Target 
Operating Model
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